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December in ASEAN

+ The Singapore market gained 5.2% in December, with all sectors posting
positive returns led by Oil & Gas, Real Estate Investment Trusts (REITs)
and Technology. The laggards were Utilities, Financials, and Consumer
Goods.

* REITs were notable outperformer, buoyed by expectations of lower
interest rates, with funding largely sourced from outflows in Financials.

« Singapore's Q4 2023 GDP growth accelerated to 2.8% year-on-year
(YoY) (quarter-on-quarter (QoQ): 1.7%) beating market expectation of
1.8% YoY (QoQ: 0.7%), driven by an expansion in manufacturing
activities.

» The Malaysia market did not experience a year-end rally as investors
were concerned about cabinet reshuffling and fuel subsidy
rationalisation which might dampen domestic consumption.

- The top three performing sectors were Utilities, Healthcare and
Construction, while the laggards were Energy, Consumer and
Plantations.

« For 2024, the potential lookout includes the government's
implementation of fuel subsidy, the removal of power tariff rebates, and
the impact of various tax measures announced in Budget 2024.

. + In December, the Thailand market declined steadily in the first half of
the month due to scepticism towards government measures.

+ The risk of slower-than-expected growth was due to delayed and low
tourist arrivals, exacerbating the already fragile economic condition of
Thailand.

« Fortunately, the market rebounded in the latter half of the month,
buoyed by external factors such as the Fed signalling the end of interest
rate hikes and preparing for more rate cuts next year, which changed
the market sentiment.

- The market continued its momentum in December with basic materials,
energy, and infrastructure sectors being the main contributors amid
peaking rates narratives both globally and domestically.

« Indonesia's Central Bank maintained its benchmark rate at 6% for the
second consecutive month, reaffirming its commitment to Rupiah
stability.

- Maintaining interest rates is seen as a preemptive and forward-looking
measure to ensure inflation remains within the 1.5% to 3.5% target for
2024.
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« The Philippine market saw a December rally (+3.7%), extending
November's strong gain (+5.8%) due to the broad market optimism
fuelled by the dovish Fed comments.

« Bargain hunters continued to pick up value stocks as the market is
trading two standard deviations below its mean Price-Earnings Ratio
(PER) valuations.

+ Inflation eased further to 4.1%, beating both the market's expectations
of 4.3% and the previous month's rate of 4.9%

+ The Vietnam market had a strong final week of 2023, with uptrend
movements almost every day, closing both the month and year with
positive gains across all sectors.

« Vietnam's GDP grew by 5% YoY in 2023, thanks to strong Q4 growth
(+6.7% YoY), the highest seen since 2019.

« Foreign Direct Investment (FDI) growth was resilient as Vietnam
continues to attract inflows as a destination to diversify supply chains in
addition to China, notably in semiconductor component manufacturing.
Import-export activities further recovered toward the year-end.
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Important notice and disclaimers

This publication shall not be copied, or relied upon by any person for whatever purpose. The information herein is given
on a general basis without obligation and is strictly for information only. This publication must be viewed in conjunction
with the oral presentation provided by UOB Asset Management (Malaysia) Bhd (“UOBAM(M)"). This publication is not an
offer, solicitation, recommendation or advice to buy or sell any investment product, including any collective investment
schemes or shares of companies mentioned within. The information contained in these publication, including any data,
projections and underlying assumptions are based upon certain assumptions, management forecasts and analysis of
information available and reflects prevailing conditions and our views as of the date of the document, all of which are
subject to change at any time without notice. In preparing this publication, UOBAM(M) has relied upon and assumed,
without independent verification, the accuracy and completeness of all information available from public sources or
which was otherwise reviewed by UOBAM(M). UOBAM(M) does not warrant the accuracy, adequacy, timeliness or
completeness of the information herein for any particular purpose, and expressly disclaims liability for any error,
inaccuracy, or omission. UOBAM(M) and its employees shall not be held liable for any decision or action taken based on
the views expressed or information contained within this publication. Any opinion, projection and other forward looking
statement regarding future events or performance of, including but not limited to, countries, markets or companies is not
necessarily indicative of, and may differ from actual events or results. Nothing in this publication constitutes accounting,
legal, regulatory, tax, or other advice. The information herein has no regard to the specific objectives, financial situation
and particular needs of any specific person. You may wish to seek advice from a professional or an independent
financial adviser about the issues discussed herein or before investing in any investment product. Should you choose not
to seek such advice, you should consider carefully whether the investment or product is suitable for you or your

organization.
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